SENATE FINANCE COMMITTEE
HIGHER EDUCATION SUBCOMMITTEE
PROVISO RECOMMENDATIONS FOR FY 2021-22

[SECTION 3 - H660 - LOTTERY EXPENDITURE ACCOUNT|

3.1

3.4

AMEND (Audit) Directs each state agency that receives lottery funds to develop and implement
procedures to monitor lottery expenditures to ensure that lottery funds are expended in
accordance with applicable state laws, rules, and regulations. Directs the Executive Budget
Office to ensure that these state agencies have effective monitoring procedures in place.

WMC: AMEND proviso to update calendar year references from “2019” to “2021.”

HOU: ADOPT proviso as amended.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT proviso as amended.

3.1.(LEA: Audit) Each state agency receiving lottery funds shall develop and implement
procedures to monitor the expenditures of lottery funds in order to ensure that lottery funds are
expended in accordance with applicable state laws, rules, and regulations.

For institutions of higher learning, adopted procedures to monitor expenditures of lottery
funds shall be reported to the Commission on Higher Education and the Executive Budget Office
by October, 1, 2649 2021, and these expenditures are subject to annual verification and audit by
the Commission on Higher Education on a rotational schedule not to exceed three years. The
annual verification and audit shall be funded from the funds appropriated to or authorized for the
Commission on Higher Education and the commission shall not assess a fee or charge institutions
of higher learning for performing this function. In addition, the Commission on Higher Education
shall provide a report to the Executive Budget Office, the Chairman of the Senate Finance
Committee, and the Chairman of the House Ways and Means Committee by October first each
year summarizing, by institution, how lottery funds were expended in the prior fiscal year, issues
and concerns as well as institution responses to those issues and concerns discovered as a result
of the commission’s verification and/or audit activity during the prior fiscal year, if any.

For the Department of Education, adopted procedures to monitor expenditures of lottery
funds that are allocated to the South Carolina school districts and other recipient institutions
according to law and Department of Education guidelines shall be reported to the Executive
Budget Office by October 1, 2649 2021. In addition, the Department of Education shall provide
a report to the Executive Budget Office, the Chairman of the Senate Finance Committee, and the
Chairman of the House Ways and Means Committee on the amount of lottery funds the
department distributed to each entity in the prior fiscal year.

All other state agencies must submit their adopted procedures to monitor expenditures of
lottery funds to the Executive Budget Office by October 1, 2049 2021.

The Executive Budget Office shall ensure that state agencies receiving lottery funds have
procedures in place to monitor expenditures of lottery funds and that the monitoring procedures
are operating effectively.

DELETE (FY 2020-21 Lottery Funding) Directs expenditure of lottery funds for Fiscal Year
2020-21.

WMC: DELETE proviso. Technical.

HOU: ADOPT deletion.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT deletion.
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ISECTION 11 - H030 - COMMISSION ON HIGHER EDUCATION|

11.18

11.20

AMEND (Suspend Governor’s Professor of the Year Award) Suspends the Governor’s
Professor of the Year Award for FY 2020-21.

WMC: AMEND proviso to update fiscal year reference to “2021-22.”

HOU: ADOPT proviso as amended.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT proviso as amended.

11.18. (CHE: Suspend Governor’s Professor of the Year Award) The requirements of
Section 59-104-220 of the 1976 Code pertaining to the Governor’s Professor of the Year Award
shall be suspended for Fiscal Year 2020-21 2021-22.

AMEND NEW PROVISO (Doctoral/Professional University Classification) WMC: ADD
new proviso to direct CHE to study and implement a classification system for public institutions
of higher education that includes a Doctoral/Professional classification.

HOU: ADOPT new proviso.

SFC SUBCOMMITTEE RECOMMENDATION: AMEND new proviso to add a
requirement that nothing in the approval process of new degrees or programs proposed by
institutions pursuant to this proviso may be construed to waive the current statutory or regulatory
requirements of the commission.

11.20. (CHE: Doctoral/Professional University Classification) In the current fiscal year,
the Commission on Higher Education is directed to study and implement a classification system
for South Carolina public institutions of higher education that includes a classification of a
Doctoral/Professional University. Institutions in this classification shall have a mission or focus
to advance the post-secondary educational opportunities for South Carolina citizens. These
institutions shall be permitted to offer college-level baccalaureate, master's, and no more than a
combined five terminal professional or Ph.D. degrees that lead to continued education or

employment. Nothing herein shall be construed to waive the current statutory or regulatory
requirements of the commission with regards to the approval process of new degrees or programs
that may be proposed by institutions pursuant to this provision.

|SECTION 15 - H150 - UNIVERSITY OF CHARLESTON|

151

ADD (Institutional Capital Resources) WMC: ADD new proviso to allow the University of
Charleston to use institutional capital resources to make repairs to McAlister Hall. Require
recoveries from ongoing litigation to first be used to repay allocations made from their capital
improvement fee for the renovation.

HOU: ADOPT new proviso.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT new proviso.

15.1. (UOC: Institutional Capital Resources) In the current fiscal year, the University of
Charleston may use any institutional capital resources necessary to make repairs to McAlister
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Hall. Any recovery from ongoing litigation must first be used to repay allocations made from
the institution’s capital improvement fee for this renovation.

ISECTION 18 - H210 - LANDER UNIVERSITY]

18.1 ADD (Lander Fund Repurpose) WMC: ADD new proviso to redirect funds remaining of the
$3,313,400 appropriated in Act 92 of 2019 for Lander University - Roof Replacement to be used
for campus renovations and improvements. Direct that unexpended funds may be carried forward
for the same purpose.

HOU: ADOPT new proviso.
SFC SUBCOMMITTEE RECOMMENDATION: ADOPT new proviso.

18.1. (LU: Lander Fund Repurpose) Funds remaining of the $3,313,400 appropriated in
Act No. 92 of 2019, Section 2, Item (9) to Lander University - Roof Replacements shall be
redirected to be used for campus renovations and improvements. Unexpended funds may be
carried forward to be expended for the same purpose.

ISECTION 19 - H240 - SOUTH CAROLINA STATE UNIVERSITY|

19.1 DELETE (Enrollment Loan Forgiveness) Directs that references to full-time student enrollment
at S.C. State University related to loan forgiveness to the state shall mean total headcount
enrollment as determined by CHE.

WMC: DELETE proviso. Requested by South Carolina State University.
HOU: ADOPT deletion.
SFC SUBCOMMITTEE RECOMMENDATION: ADOPT deletion.

ISECTION 25 - H590 - STATE BOARD FOR TECHNICAL AND COMPREHENSIVE EDUCATION|

25.5 DELETE (Aeronautics Training Center) Authorizes the State Board for Tec and Comp
Education to carry forward S.C. Aeronautics Training Center funds and to use the funds for the
same purpose.

WMC: DELETE proviso. Requested by State Board for Technical and Comprehensive
Education.

HOU: ADOPT deletion.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT deletion.

25.5.  (TEC: Aeronautics Training

Center)

25.6 DELETE (Florence Darlington Fund Repurposed) Directs that funds previously appropriated
in Fiscal Years 2015 and 2016 for the Academic and Workforce Development Building be
redirected and used for campus renovations and improvements and authorizes these funds to be
carried forward.
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25.8
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WMC: DELETE proviso. Requested by State Board for Technical and Comprehensive
Education.

HOU: ADOPT deletion.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT deletion.

25.6. (TEC Florence Darlmgton Fund Repurpose) Fands—mmanm—ef—the%l—@@@@@@

DELETE (Health Science Capital Project) Directs that funds appropriated for the Technical
College of the Lowcountry - New River Workforce Development Center be redirected and used
for the Beaufort campus Health Science capital project and authorizes the funds to be carried
forward.

WMC: DELETE proviso. Requested by State Board for Technical and Comprehensive
Education.

HOU: ADOPT deletion.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT deletion.

DELETE (Tech Awareness and Education) Directs the state board to used $500,000 to develop
and implement a comprehensive awareness and education campaign to enhance the perception
of technical education and opportunities it affords South Carolinians. Requires the state board to
obtain a 2:1 private entity match before using these funds. Requires a report be submitted on the
proposed expenditure of funds and outcome measures to the House Ways and Means and Senate
Finance Committees by June 30th.

WMC: DELETE proviso. Requested by State Board for Technical and Comprehensive
Education.

HOU: ADOPT deletion.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT deletion.
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25.10
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DELETE (Northeastern Tech Repurpose) Directs that the $3,500,000 appropriated for the
Northeastern Technical College-Instructional Building in Act 284 of 2016 be redirected for
construction and renovation of critical industry training space and authorizes the funds to be
carried forward and used for the same purpose.

WMC: DELETE proviso. Requested by State Board for Technical and Comprehensive
Education.

HOU: ADOPT deletion.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT deletion.

25.9. (TEC Northeastern Tech Repurpose) Ihe$359&99@-apprepna{ed—m—Aet—Ne—284
a \/

ADD (Aiken Fund Repurpose) WMC: ADD new proviso to direct that the $640,000
appropriated for the Aiken Technical College Academic Building in Support of STEM and
Engineering in Act 104 of 2013 be redirected for campus renovations and improvements and
authorize unexpended funds to be carried forward and used for the same purpose.

HOU: ADOPT new proviso.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT new proviso.

25.10. (TEC: Aiken Fund Repurpose) Funds remaining of the $640,000 appropriated in
Act No. 104 of 2013, Section 1, Item (29) to the State Board for Technical and Comprehensive
Education for the Aiken Technical College Academic Building in Support of STEM and
Engineering shall be redirected to be used for campus renovations and improvements.
Unexpended funds may be carried forward to be expended for the same purpose.

ISECTION 105 - F270 - SFAA, OFFICE OF STATE AUDITOR|

105.5

DELETE NEW PROVISO (Special Study of Long-Term Obligations) WMC: ADD new
proviso to direct the State Auditor to identify certain long-term obligations by state institutions
of higher learning and reports its findings to the General Assembly. Direct that obligations to be
identified are those which are long-term debt or equivalent to long-term debt or debt which, if
not honored, might result in a negative credit rating for the institution or State. Direct that these
obligations would not include general obligation debt or bonded indebtedness issued directly by
an institution. Define long-term obligation for this purpose. Direct the State Auditor to issue a
final report no later than 120 days after the beginning of the current fiscal year.

HOU: ADOPT new proviso.

SFC SUBCOMMITTEE RECOMMENDATION: DELETE new proviso.

105 5. (SFAA AUD Spemal Study of Lonq Term Obllqatlons) éﬁ%&eeﬁe%h&u
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ISECTION 117 - X900 - GENERAL PROVISIONS

117.69

AMEND FURTHER (Printed Report Requirements) Directs that for Fiscal Year 2020-21,
certain state agencies and higher education institutions shall not be required to submit printed
reports and shall only submit the reports electronically and waives the submission of certain
reports. Authorizes DOT to combine their Annual Report and Mass Transit Report into their
Annual Accountability Report.

WMC: AMEND proviso to update fiscal year references to “2021-22.”

HOU: ADOPT proviso as amended.

SFC SUBCOMMITTEE RECOMMENDATION: AMEND FURTHER to change the fiscal
year reference to “the current fiscal year.”

117.69. (GP: Printed Report Requirements) (A) For Fissal=¥ear 2020-21 202122 the
current fiscal year, state supported institutions of higher learning shall not be required to submit
printed reports mandated by Sections 2-47-40, 2-47-50, and 59-103-110 of the 1976 Code, and
shall instead only submit the documents electronically.

Submission of the plans or reports required by Sections 59-101-350, 59-103-30, 59-103-
45(4), and 59-103-160(D) shall be waived for the current fiscal year, except institutions of higher
learning must continue to report student pass rates on professional examinations, and data
elements otherwise required for the Commission on Higher Education Management Information
System. The commission, in consultation with institutions, shall take further action to reduce
data reporting burdens as possible.

(B) For Eissal¥ear 2020-21 202122 the current fiscal year, the Department of Agriculture
shall not be required to submit printed reports mandated by Section 46-49-10 of the 1976 Code.
The department shall provide these reports electronically and shall use any monetary savings for
K5-12 agricultural education programs.

(C) For Hiseal¥ear 2020-21 202122 the current fiscal year, the Department of Health and
Human Services shall not be required to provide printed copies of the Medicaid Annual Report
required pursuant to Section 44-6-80 of the 1976 Code and shall instead only submit the
documents electronically.

(D) For FEiseal—Year 2020-21 202122 the current fiscal year, the Department of
Transportation shall not be required to submit printed reports or publications mandated by
Sections 1-11-58, 2-47-55, and 58-17-1450 of the 1976 Code.

The Department of Transportation may combine their Annual Report and Mass Transit
Report into their Annual Accountability Report.

117.152 ADD (Transfer Student Credits) WMC: ADD new proviso to direct CHE to work in

consultation with the State Board for Technical and Comprehensive Education and public
institutions of higher learning, to develop policies by March 1, 2022, to guarantee students who
have earned an Associate of Arts or Science degree from a public 2-year institution receive at
least 60 transfer credits and are given a junior status at a public 4-year college or university.
Direct that course prerequisites and minimum credit requirements for awarding degrees still
apply. Direct that the effective date for implementation is June 1, 2022.

HOU: ADOPT new proviso.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT new proviso.

117.152. (GP: Transfer Student Credits) The Commission on Higher Education shall work
in consultation with the State Board for Technical and Comprehensive Education and the public
institutions of higher learning to develop policies by March 1, 2022, to guarantee students who

11
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have earned an Associate of Arts or Associate of Science degree from a public two-year
institution of higher learning shall receive a minimum of sixty transfer credit hours at a public
four-year college or university and shall be given a junior status at the college or university.
Course prerequisites and minimum credit requirements for awarding degrees shall still apply.
Implementation of the provisions shall be effective beginning June 1, 2022.

ADD (Permanent Improvement Projects) WMC: ADD new proviso to exempt permanent
improvement projects from the requirements of Section 2-47-50 [JBRC: ESTABLISHMENT OF
PERMANENT IMPROVEMENT PROJECTS BY AUTHORITY; REVIEW OF PROPOSED REVISIONS; "PERMANENT
IMPROVEMENT PROJECT" DEFINED] Where the project cost is at least $1,000,000 but not greater than
$5,000,000 at public research universities and not greater than $2,000,000 at all other public
institutions of higher learning. Direct that a project is not considered approved unless the
institution’s governing board has voted for approval in a public session. Require institutions
provide a report of approved projects to the CHE Chairman, to JBRC, and to SFAA by September
30th. Requested by University of South Carolina

HOU: ADOPT new proviso.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT new proviso.

117.153. (GP: Permanent Improvement Projects) For the current fiscal year, permanent
improvement projects, as defined in Title 2, Chapter 47 of the 1976 Code, where the cost is at
least one million dollars but not greater than five million dollars for public research universities
and not greater than two million dollars for all other public institutions of higher learning shall
be exempt from the requirements of Section 2-47-50, except that a project shall not be considered
approved without an institution’s governing board having first voted to approve the project in a
public session. Institutions shall provide a report of projects approved by their governing boards
pursuant to this provision to the Chairman of the Commission on Higher Education, the Joint
Bond Review Committee, and the State Fiscal Accountability Authority by September 30th of the
current fiscal year.

ADD (Fixed Rate Compensation) WMC: ADD new proviso to authorize public institutions of
higher learning to compensate nonpermanent, non-FTE adjunct, temporary, or part-time
instructors/faculty on a fixed rate basis. Direct that these employees are non-covered employees
who may exceed twelve months, but are not eligible for State benefits except for the option of
contributing to the State Retirement System or Health Care Plan if eligible under the Affordable
Care Act guidelines.

HOU: ADOPT new proviso.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT new proviso.

117.154. (GP: Fixed Rate Compensation) The South Carolina public_higher education
institutions are authorized to compensate nonpermanent, non-FTE adjunct, temporary, or part-
time instructors/faculty on a fixed rate basis. These individuals shall provide classroom and
related instructional activities on an as needed basis depending on student enrollment per
semester or academic term. Institutions may pay exempt or non-exempt employees as defined by
the Fair Labor Standards Act only when they are needed to work. Adjunct, temporary, or part-
time instructors/faculty employed in this category are non-covered employees who may exceed
twelve months, but are not eligible for State benefits except for the option of contributing to the
State Retirement System or Health Care Plan if eligible under the Affordable Care Act guidelines.

DELETE NEW PROVISO (CARES Act Federal Employment Tax Credits) WMC: ADD
new proviso to authorize colleges, universities, and entities that provide medical and hospital care
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to contract directly with private parties to provide services related to federal employment tax
credits under the Federal CARES Act of 2020 if their employees are state employees or
employees of a political subdivision.

HOU: ADOPT new proviso.

SFC SUBCOMMITTEE RECOMMENDATION: DELETE new proviso.

ADD (Founding Documents Determination) HOU: ADD new proviso to require CHE to
consult with public institutions of higher learning to determine whether they are in compliance
with the provisions of Section 59-29-120(A) [STUDY OF UNITED STATES CONSTITUTION REQUISITE FOR
GRADUATION; ATTENDANCE AT VETERAN'S ACTIVITIES.] Prohibit CHE from spending more than
$1,000 on the determination. Require public institutions provide the information to CHE by
October 1st and for CHE to report its findings to the Chairmen of the House Education and Public
Works and Senate Education Committees by November 1st. Sponsor: Rep. Magnuson.

SFC SUBCOMMITTEE RECOMMENDATION: ADOPT new proviso.

117.160. (GP: Founding Documents Determination) From the funds appropriated to the
Commission on Higher Education, in the current fiscal year, the commission shall consult with
the public institutions of higher learning to determine which are in compliance of the provisions
of Section 59-29-120(A) of the 1976 Code. The commission may not expend more than one
thousand dollars to make such a determination. By October 1, public institutions shall provide
any necessary documentation to the commission for purposes of determining compliance. By
November 1, the Commission on Higher Education shall report its findings to the Chairman of
the House Education and Public Works Committee and the Chairman of the Senate Education
Committee.

ISECTION 118 - X910 - STATEWIDE REVENUE|

118.17

CONFORM TO FUNDING/ADD (Scholarship Trust Fund) WMC: ADD new proviso to
create the Scholarship Trust Fund within the Office of the State Treasurer. Direct that the fund
be separate and distinct from the General Fund and any other lottery account. Direct that all net
lottery proceeds, investment earnings, and unclaimed prize funds above amounts certified by
BEA be deposited in the fund and all interest or income earned by the fund must be retained in
the account unless appropriated by the General Assembly.

HOU: ADOPT new proviso.

SFC SUBCOMMITTEE RECOMMENDATION: CONFORM TO FUNDING.

118.17.(SR: Scholarship Trust Fund) Effective July 1, 2021, there is created within the
Office of the State Treasurer, the Scholarship Trust Fund that shall be separate and distinct from
the General Fund and any other lottery account. All net lottery proceeds, investment earnings,
and unclaimed prize funds received in the current fiscal year above the amounts certified by the
Board of Economic Advisors or any amount appropriated by the General Assembly shall be
deposited into the Scholarship Trust Fund. All interest or income earned by the fund must be
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retained in the account unless appropriated by the General Assembly for the purpose of increased
scholarship obligations or other liabilities.

Higher Ed Subc rec to SFC
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